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Tackling with environment issues in cost recovery 

I. The Water Framework Directive and economic analysis 

 

II. What is recovery of costs? 

1° Financial flows 

2° What are environmental costs? 

3° Method and uncertainties 

 

III. How may environmental and ressources costs  

and benefits  be enhanced in the  

decision making process? The example of nature based solutions benefits 

 



I. The Water Framework 
Directive,  

economic analysis  

and  

environmental 
objectives 

 

 



What is recovery of costs for water services? 

Article 9 of the Water Framework Directive  

1. Member States shall take account of the principle of recovery of the costs of 
water services, including environmental and resource costs, having regard to 
the economic analysis conducted according to Annex III, and in accordance in 
particular with the polluter pays principle. 

Member States shall ensure an adequate contribution of the different water uses, 
disaggregated into at least industry, households and agriculture, to the recovery 
of the costs of water services 

  

 

 

 

 



WFD  requires that:  

Water prices provide adequate incentives for users to use water resources 
efficiently, and thereby contribute to  

environmental objectives 

 

… are in accordance in particular with  

the polluter pays principle 

 

Access 
to water 

Sobriety 

Environment Common good 
and fairness 



1. Cost recovery: financial flows  

 



 

Cost-recovery: several rates depending on what for the analysis is done 

 

 

Does the user pay the (correct) price of his water use ? COVERAGE OF OPERATING EXPENSES 

 

What is the rate of coverage of investments of water services by self-financing capacities and 
fundings? INVESTMENT COVERAGE 

 

Do water services incomes and subsidies cover all the renewal needs?  

SUSTAINIBILITY OF SERVICES  

 



Financial flows between users: who is financing what? 

 For each category:  
 
Water prices + taxes   
subsidies 
 



2. Integrating environmental and ressource costs in the cost-recovery rates 

 

these costs are to be calculated  

and attributed to the different water uses/ users 

 

Implies to know which water use contribute to which damage, 

and to what extent 

 

 

 



 

 

 

3. Uncertainties 



III. Calculating environmental and ressource costs and benefits 

How may environmental and ressources costs and benefits  be enhanced in the decision 
making process?  

E.g.: the economic analysis of the benefits of several nature based solutions in the Loire-Brittany 
water district 

 





Thank you for your attention! 


